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SUBJECT: ROMANIA - TEXTILES 

1 . FOLLOWING ARE TALKING POINTS UTILIZED TODAY IN RESPONDING 
TO MARCH 16 ROMANIA TEXTILE DELEGATION REQUEST THAT ALL US 
TEXTILE RESTRAINTS FOR ROMANIA BE SUSPENDED FOR 1977: BEGIN 
TEXT. 

A. WHEN WE MET WEDNESDAY WE SUGGESTED A COMPREHENSIVE 
(THREE-FIBER) AGREEMENT TO REPLACE THE PRESENT SUIT RESTRAINTS 
AND THE COTTON AGREEMENT. AS I MENTIONED THEN, WE HAVE 
DEVELOPED A PROPOSAL WHICH WE FEEL WILL PROVIDE FLEXIBILITY 
TO PERMIT THE ROMANIAN TEXTILE EXPORTS TO THE US TO GROW IN 
AN ORDERLY MANNER, ALONG LINES OF ART 4 OF MFA. 

B. THE ROMANIAN DELEGATION REPLIED BY ASKING THE 
US TO LIFT ALL RESTRAINTS FOR THE REMAINDER OF 1977. 

THE ROMANIANS SAID THIS WOULD PROVIDE A GREAT PSYCHOLOGICAL 
BENEFIT FOR ROMANIA WITHOUT HAVING ANY DISRUPTIVE 
EFFECT ON THE US MARKET. THE ROMANIANDELEGA- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GENEVA 02089 181725Z 

TION DISCUSSED THE DEVASTATION CREATED BY THE EARTHQUAKE 
AND THE DISRUPTION TO THE ROMANIAN TEXTILE EXPORTS WHICH 
OCCURRED. 

C. THE UNITED STATES HAS CONSIDERED THE ROMANIAN 
REQUEST. WE HAVE DEEP SYMPATHY WITH THE TRAGEDY SUFFERED 
BY THE ROMAINIAN PEOPLE. HOWEVER, WE REGRET THAT WE CAN- 
NOT ACQUIESCE TO THIS REQUEST THAT RESTRAINTS BE SUSPENDED. 
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D. MEASURES WHICH REGULATE TRADE SHOULD NOT BE 
NEGOTIATED ON THE BASIS OF UNUSUAL CIRCUMSTANCES; SIMI- 
LARLY, THEIR APPLICATION SHOULD NOT BE SUSPENDED BECAUSE 
OF CIRCUMSTANCES WHICH ARE NOT DIRECTLY RELATED TO THE 
TRADE INVOLVED. THE PURPOSE OF A BILATERAL AGREEMENT IS 
TO ACHIEVE LONG-TERM NORMAL TRADE CONDITIONS AND TO PER- 
MIT LONG-TERM TRADE WHICH PROVIDES ORDERLY GROWTH IN 
THE VIEW OF BOTH PARTIES. 

E. DISASTER ASSISTANCE IS AVAILABLE FROM OTHER 
WELL-DEFINED SOURCES. THE US HAS PROVIDED SOME AS- 
SISTANCE TO ROMANIA ALREADY. ASSISTANCE OF THIS TYPE IS 
GIVEN BY THE ENTIRE COUNTRY; IT WOULD NOT BE FAIR TO 
PLACE A SPECIAL BURDEN OF ASSISTANCE ON THE TEXTILE IN- 
DUSTRY. 

F. ON THE INTERNATIONAL SIDE, OTHER BILATERAL PART 

NERS WOULD HAVE GROUNDS TO OBJECT IF ROMANIA WERE TO BE 
ABLE TO USE A FORM OF AID AND RELIEF TO AFFECT THEIR 
NORMAL TRADE PATTERNS AND RELATIONSHIPS. SPECIAL RE- 
LIEF TO ROMANIA THROUGH THE TEXTILE PROGRAM WOULD RAISE 
A NEW TYPE OF EQUITY PROBLEM - THE PRESSURE TO CONSIDER 
THE SUSPENSION OF MANY TYPES OF TRADE OR ECONOMIC MEAS- 
URES TO PROVIDE RELIEF FOR ANY DISASTER. THIS WOULD 
LEAD TO THE IMPOSSIBLE QUESTION OF WHEN A DISASTER IS OF 
USUFFICIENT CALAMITY TO BE WORTHY OF TRADE RELIEF. 

G. IF WE ARE TO GIVE RELIEF, WE MUST DIVORCE IT 

FROM OTHER CONSIDERATION OF THE TYPE WE ARE HERE TO 
NEGOTIATE. THE SIMPLE ANSWER IS THAT WE CANNOT LIFT RE- 
STRAINTS FOR 1977. 

H. AS NOTED, WE HAVE GIVEN A GOOD DEAL OF THOUGHT 
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TO A NEW, COMPREHENSIVE AGREEMENT WITHIN WHICH THE 
ROMANIAN TRADE COULD GROW IN ORDERLY FASHION. THE 
UNITED STATES WOULD LIKE TO START THE PROCESS OF NEGO- 
TIATION NOW. IS THE REMANIAN DELEGATION READY TO NEGO- 
TIATE? IF THE ANSWER IS AFFIRMATIVE, WE ARE READY TO 
BEGIN AT ONCE. END TEXT. 

2. US POSITION WAS PRESENTED TO GOR DEL AT 2:30 P.M. 

GENEVA TIME. GOR DEL ASKED FOR RECESS UNTIL SATURDAY 
A.M. IN ORDER TO TELEPHONE BUCHAREST FOR INSTRUCTIONS. 

GOR DEL REPEATED EARLIER STATEMENT THAT GOR QUOTE HAD 
EXPECTED UNQUOTE USG RPT USG TO PROPOSE LIFTING OF ALL 
TEXTILE RESTRAINTS FOR 1977 AS PART OF US RESPONSE TO 
EARTHQUAKE DISASTER. 

3. TALKS RESUME 10:00 A.M. MARCH 19 AT US MISSION 
GENEVA.SORENSIN 
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